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9.  What are the chief advantages claimed for no-par stock?
10.  Explain what is meant by the fiction of stated value. Why is it called a fiction?
11.  If stated value were not used, would the quotation from Cook in the text be true?
12.  How would you justify the practice of carrying all stock on the balance sheet at
a nominal sum of $1?  Or at nothing at all?
13.  Define legal capital, and state its functions.
14.  How may the use of no-par stock facilitate the manipulation of surplus? Give
examples.
15.  What are the disadvantages in the use of no-par stock? Which are likely to
decrease in importance with the passage of time? Why?
16.  Does the use of no-par preferred stock present any peculiar problems? Explain.
17.  Can you justify the practice of the state of Delaware in dealing with the subject
of no-par stock? Explain.
18.  What is the current practice with the use of no-par stock in railroad reorganiza-
tions?  How do you account for it?
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SUBJECTS FOR INVESTIGATION
1.  From a recent issue of the Commercial and Financial Chronicle or other available
source, find the proportion of common stocks of industrial corporations that are listed
as no-par. Make the same comparison for preferred stocks.
2.  Compare the stated value (or par), the book value, and the current market price
of the common stocks of each of the following corporations: American Tobacco, Briggs
Manufacturing, Chrysler Corp., Du Pont, General Electric, General Motors, and Johns
Manville,
3.  Find from current manuals three corporations that carry their common stock at
only nominal value. See if you can account for these practices in the specific cases
chosen by you,